Margin Trading Facility (MTF) Policy
Matalia Stock Broking Pvt. Ltd. (MSBPL)

1. Introduction

Margin Trading Facility (“MTF”) is a service that enables the Client to purchase securities by
partly funding the transaction through Matalia Stock Broking Pvt. Ltd. (“MSBPL”). Under this
facility, the Client may purchase securities beyond the available cash balance in the Client’s
account by availing funding from MSBPL, subject to applicable regulatory norms and MSBPL’s
internal risk management policies.

The Client agrees that the MTF facility shall be governed by SEBI regulations, Exchange
guidelines, and the terms and conditions specified herein.

2. Eligible Securities

MTF shall be available only for securities approved under the Margin Trading Facility
framework prescribed by NSE/BSE from time to time.

MSBPL reserves the right, at its sole discretion, to:

* Restrict or modify the list of eligible securities.

* Further narrow down the list of securities on which funding will be provided even if such
securities are otherwise permitted under NSE/BSE MTF guidelines.

3. Funding Limits
The Client acknowledges and agrees that:

a. Funding limits per Client shall be subject to SEBI and Exchange guidelines and such
permissible limits as may be prescribed from time to time.

b. MSBPL reserves the right to modify the funding limits from time to time based on internal
risk policies, market conditions, regulatory requirements, or credit evaluation of the Client.

c. Margin requirements and leverage shall be as prescribed by the Exchange and MSBPL’s
internal risk management policies, including Value at Risk (VaR), Extreme Loss Margin (ELM),
or any other margin prescribed from time to time.



Leverage provided under the Margin Trading Facility shall not exceed (and may be more
stringent than) the limits prescribed by SEBI and Exchanges from time to time.

As per current SEBI guidelines, leverage for Group | securities shall be determined as follows:

e For stocks in derivatives segment: VaR + 3 times ELM
o For stocks not in derivatives segment: VaR + 5 times ELM

These limits are subject to change from time to time in accordance with SEBI and Exchange

regulations.

d. Margin may be provided in the form of cash or approved securities, subject to applicable
haircuts.

4. Maintenance Margin

Where margin is collected in the form of cash and such cash is utilised towards pay-in
obligations for MTF transactions, the securities received from the Clearing Corporation shall be
retained as maintenance margin to the extent of such utilisation.

The Client agrees to maintain the required margin at all times during the tenure of the MTF
position.

5. Margin Changes and Additional Margin Requirements

If an MTF position is open in a security and the applicable margin requirements change due to
revision in VaR, ELM, or other regulatory margins, resulting in margin shortfall, the Client
shall be required to provide additional margin immediately.

MSBPL reserves the right to collect additional maintenance margin from the Client from time to
time.

Extraordinary Market Volatility

In the event of extraordinary market volatility, abnormal price movement, regulatory
changes, or increased risk, MSBPL reserves the right to:

e Increase margin requirements by up to 20% or any other amount deemed necessary.
« Require immediate margin replenishment.



If the Client fails to provide the required margin, MSBPL shall have the right to liquidate the
Client’s positions, including pledged securities.

In extreme circumstances, MSBPL may liquidate positions on the same trading day if margin
requirements are not fulfilled.

For further details regarding margin-related terms and conditions, the Client is advised to refer to
the terms and conditions agreed upon at the time of opening the MTF account.

All statutory charges and transaction costs arising from such liquidation shall be borne by the
Client.

6. Charges

a. Interest on Funding
MSBPL may charge interest up to 24% per annum on the funded amount.
The applicable interest rate may vary from client to client and may be revised from time to time.

Interest shall be charged from T+1 day until the funded amount is cleared or the position is
squared off.

b. Brokerage

Brokerage shall be charged as per the brokerage plan applicable to the Client.

c. Pledge Charges

Applicable depository charges shall be levied for pledge and unpledge requests as prescribed
by the depository participants.

d. Square-Off Charges

MSBPL reserves the right to levy square-off charges for positions liquidated due to margin
shortfall or risk management actions.

e. Statutory Charges

The Client shall bear all applicable stamp duty, taxes, exchange charges, and statutory levies
applicable to MTF transactions. All charges are subject to change with prior intimation to the
Client.



7. Pledge Requirement

As per regulatory requirements, securities purchased under MTF shall be pledged in favour of
MSBPL through the depository system.

Failure to accept or complete pledge requests may result in:

« Conversion of the position into delivery, or
e Square-off of the position to comply with regulatory requirements.

Securities pledged as collateral and securities purchased under MTF shall remain separately
identifiable.

8. Tenure of MTF Positions

MSBPL may prescribe limits on the maximum tenure of MTF positions.

If positions remain open beyond the prescribed period, MSBPL may square off such positions
at prevailing market prices on a best-effort basis.

MSBPL shall not be responsible for any loss arising from such liquidation.
After liquidation, proceeds shall first be applied towards:

e Interest on funding

« Applicable charges

o Outstanding debit balance

Remaining funds, if any, shall be credited to the Client’s ledger.

9. Liquidation of Securities

If the Client fails to maintain required margin, MSBPL shall have the right to liquidate pledged
securities or funded securities.

Normally, the Client shall be given up to T+5 days to meet margin shortfall requirements.



However, in circumstances involving heightened volatility, risk management requirements,
regulatory directives, or increased risk, MSBPL may initiate immediate risk management actions
including same-day liquidation.

MSBPL shall have the right to sell, invoke pledge, or liquidate any collateral securities or funded
securities without prior notice.

MSBPL shall not be responsible for any loss arising from such liquidation. The Client shall not
dispute the timing, manner, or price of such liquidation executed by MSBPL

Additional provision in case of suspension/freeze of Client account:

In case the Client’s Trading Account and/or Demat Account is suspended, frozen, blocked,
marked under debit freeze, lien, attachment, regulatory restriction, statutory restriction, or is
otherwise restricted for any reason whatsoever, the Client shall continue to remain fully liable for
all outstanding dues, margin obligations, mark-to-market losses, interest, charges, and any other
obligations arising under the Margin Trading Facility.

Such restriction shall not affect or dilute the rights of MSBPL to recover its dues. MSBPL shall
be entitled to issue margin call/debit clearance communication through any mode. In case the
Client fails to comply with such communication within 2 working days, MSBPL shall have the
right, at its sole discretion and without further notice, to invoke pledged/re-pledged MTF
securities.

Upon such invocation, the securities may be transferred to the pledgee account of MSBPL,
and MSBPL shall have the right to liquidate/sell such securities and appropriate the proceeds
towards outstanding obligations under the MTF facility. Any shortfall remaining thereafter shall

continue to be recoverable from the Client along with applicable interest, charges, penalties, and
recovery costs.

10. Mark-to-Market (MTM)

MTF positions shall be marked to market on a daily basis.

If MTM losses exceed permissible limits, MSBPL may square off the Client’s position to
mitigate risk exposure.

11. Client Responsibilities



The Client shall be fully responsible for:

« Maintaining required margins at all times
o Paying applicable interest and charges
o Settling any debit balance arising in the account

12. Reporting and Regulatory Compliance

MSBPL shall report details of the Client’s MTF funded positions and collateral positions to
the stock exchanges on a daily basis as required under regulatory norms.

13. Modification of Terms

MSBPL reserves the right to modify or amend these terms and conditions, including the Margin
Trading Facility (MTF) policy, at any time.

Such changes shall be updated on the official website of MSBPL and/or communicated through
platform notifications or email.

The Client is advised to periodically review the updated policy available on the website.
Continued use of the MTF facility shall be deemed as acceptance of such revised terms and
conditions.

14. Withdrawal, Reduction or Suspension of Facility

MSBPL reserves the right to:

» Withdraw or suspend the Margin Trading Facility at any time without assigning any reason
* Reduce funding exposure in any security

* Reduce funding limits of any client

* Withdraw funding facility entirely

Upon such action, the Client shall be required to immediately settle all outstanding dues and
comply with the reduction or closure of positions.



Additional Risk Management Provisions

15. Right to Change Haircuts

MSBPL reserves the right to revise or increase haircuts on collateral securities at its sole
discretion, based on market volatility, liquidity conditions, or regulatory requirements.

Such revision may be implemented without prior notice.

16. Finality of Risk Management Actions
All risk management decisions taken by MSBPL shall be final and binding on the Client.

The Client acknowledges that such actions are necessary to protect market integrity and the
financial exposure of MSBPL.

17. Dispute Resolution

Any dispute arising between the Client and MSBPL in relation to the Margin Trading Facility
shall be resolved through the Investor Grievance Redressal Mechanism and arbitration
framework of the Stock Exchanges in accordance with applicable SEBI regulations.

18. Client Acknowledgment of Risk

The Client understands that Margin Trading Facility (MTF) involves leverage and carries a
higher degree of risk, including the risk of loss exceeding the initial margin. The Client
acknowledges and agrees to bear all such risks arising out of MTF transactions.



